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I\"EW ISSUE-FULL BOOK-EXTRY SURED RA TI:GSI:\"DERL YIG RA 'fGS:
Fitch: AAAlAA+

Moo)" s: Aaa/AaJ
Standard & Poo s: AAAlAA-

St"RA l1 GS" herein

In the opinion of Straling Yocca Carlson & Raulh, a Prfesion Cortion, Newport Beach, Califomia, MBond Counsl", und existng slalUte
regulations, rulings and judicial decisions, an asing the accuracy of cein reations and compliance with cerin covenanlS and requiremenlS desc"b
herin. interest (and original issue disount) on th Bonlk is e:icluded fr gr inome for federl income tax purp. and is not an item of tax prference for
purpses of calculating the federal alternative minimum lax impose on indils and corprations. In Ihe funher opinion of Bond Counsel. intert (an orginal
issue discount) on the Bonds is exempt frm Stale of Cali fomi a personal inc la. Se AX EXEMPTION" herin.

515,255,000
CITY OF SAN DlEGO/MTDB AUTHORITY

2003 Lease Revenue Refunding Bonds
(San Diego Old Town Light Ran Transit Extension Refunding)Dated: Date of Delivery Due: June I, 85 shown bew

The Bonds wil be issue in tr for only and, when issued will be registered in the name of Ced & Co.. as nominee of Th Desito!) Trust
Company. New York. New York (MDTC") which will act as securities depoitory for the Bods. Ownership intereslS in th Bonds will be in denominatis ofS5.
or any integral multiple thereof. Individual purcha oft6e Bonds wil be made in bok-etry form only. Purchaser of the Bonds \\;11 ro reeive cerficates
represeting their ownerhip interets in the Bons puchase. . Interst on th Bo is payable semiannually on June I and Deembe I. commcing De 
2003. Principal of. premium. if any. and interet on the Bond will be paid by Wells Faro Bank. National Assoiation, Los Angeles. as trtee (the Trustee"' to DTe.
which will in tu remit such principal. preium, if any, and interest to its pacits for subsequent disbursment to beneficial ownrs of the Bonds as descnDe
herein. See "'E BONDS-Bo-Entr Sysem" hein.

The Bonds are subject to extrorilW and optional redemption pror to maturity as desribe herin.

The procds of the Bonds will be use to (i) refund the City of Sa DiegolB Authority 1993 Leas Revnue Bonds (San Diego Old TO\\"1 Light Rail
Trasit Extension) originally issued in $19,515.00 agggate principal amt to fiane a ponion of the acquisition, installation, equipping and conslrctionof an
extension to the San Diego Light Rail Tnmit System to Old Town San Diego (the M l993 Project ): (ii) to acquire a debt service resrve fud surety bond and a
financial guranty insurance policy for the Bonds. an (Hi) to pay cenain cos ofissce. Thc City of San Diego (the "City ) concurrently will lease fr th City of
San DiegolMB Authority (the MAuthorty"' the neces right f-way for th 1993 Prjec and a portion ofa light rail trnsit system maintenance yar (collecvely,
the "Propert ). The Bonds are payable solely fTm an secre solely by a pledge ofRevenucs. consisting primarly oneae paymenlS (the MLeas Payments ). to be
paid by the Ci!) and reeived by the Authori put to the Amended an Rested Lease Agreement dated as of May I. 2003 (the MLe Agrm ) by and
between the City and the Authority, and cen othe monies. Leas Paymts ar subject to abatement in the event of damage. destcton, condtion or title
defects of the Prpert as more paricularly describe herein. See RISK FACTORS" herin. Upo payment or provision for payment ofall Outandng Bonds. the
City s obligation under the Lease Agrment willteninate. The City has COVCllDted in the Lease Agreet to take such acton as may be nesary to inlude and
maintain all Lease Payments and Additionl Le PaymlS for the Prpe in it anl budgets and to mae neessa annual approtion thereor.

NEITIR THE OBLIGATION OF TI AtIORITY TO PAY TI BONDS NOR TH OBLIGATION OF TIE CI TO MAKE LEASE
PAYMNT CON51ITlS AN OBLIGATION OF TH AUTORIT OR TI CI FOR \\1IlCH THE AUTORITY OR CIT IS OBLIGATEDTO LEVY
OR PLEDGE ANY FORM OF TAXTION. NEITR TI BOND NOR TI OBLIGATION OF TI CITY TO MAKE LEASE PAYMS UNER 
lEASE AGREEMHIT CONSTITIS AN INEBTEDNES CF TH CI, TI AUTHORIT. TI STATE OF CALIFORNI OR ANY POLITCAL
SUBDNISION TIREOF WITHIN mE MEOF ANY CONsmONAL OR STATUORY DEBT lIMIT A TION OR RESTICJON.

The scheduled payment of principa of and interet on the Bonds when du will be insured by a financial guraty insU1nce policy to be issued concurrntly
with the delive!) of the Bonds by Ambac Assur Corpration, a Wiscnsn -dociled stock insurance corption. 

The purchase of the Bonds involves l:ain risks which should be conide by in"estors. See -RISK FACTORS" for a discssion of cenain risk faclors
Ihat should be considered in addition ro the othe matter set forth hein.

This co"er page conlains cerlain information for general reference only. II is nol intended tI be a sUmIr)' of rhe securil)' for or th lerms of Ihe Bonds
Im' eslors are ins/ruc'led 10 read the en/ire OfICial Slalemenllo obtain iriormali esential/Q Ihe making of an inform ed imoetment decision.

Maturity Scbedule

Maturity P,incipll Mlltllrit)' Princip"I Interest
June J Amount Intert Rilte r.e/dI June Atrunl Rllte Yie/dlrice

200 $ 245,00. 00010 1.05% 2014 770.00. 00% 102.012 (c)
2005 345,00. 1.0 2015 800,00. 101.237 (c)
200 615.00. 1.55 2016 835,00. 100.40 (c)
2007 630,00. 100 2017 870.00. 100
2008 645.00. 2018 90,00. 100
200 655.00. 2019 94,000. 100
2010 675.00. 2020 980,00. 4.125 100
201 I 700 00. 2021 020,00. 100
2012 720 00. 3.5 2022 06.00. 100
2013 745 00. 2023 105.00. 4375 100

(c) Price to the optional reemplion date ofJune 1. 2013 at pa.

The Bonds are offered when. as and if issed subjec to the apprval oflegality by Strdling Yacca Carlson & Raulh a Prfesional Corpration. Newpn
Beach. California. Bond Comsel, and to certin other conditions. Cerin legal maner wil be passed upon for the Authority by its General Counsel, and for the City
by the City Anomey. It is expeted that the Bonds will be made available for deliver through the DTC book-enrr system on or about May 20. 2003.

Banc of America Securities LLC
Dated: April 30. 2003



PENSION PLA

All benefited City employees parcipate with the full-time employees of the San Diego
Unified Port District (the "Distrct") in the City Employees ' Retirement System (" CERS"

). 

CERS is a
public employee retirement system that acts as a common invesbnent and administrtive agent for the City
and the Distrct. Though varous benefit plans, CERS provides retirement benefits to all general , safety
(police and fire), and legislative members.

The CERS plan are strctued as defmed benefit plans in which benefits are based ,
salar, length of service, and age. City employees are required to contrbute a percentage of their anua
saar to CERS. State legislation requires the City to contrbute to CERS at rates determined by actuaralvaluations. 

The City' s last actuaral valuation dated June 30, 2002 stated the fuding ratio (Valuation
of Assets available for Benefits to Total Actual Accrued Liabilty), of the CERS fud to be 77.3%. The
CERS fud has an Unfnded Actuaral Accrued Liabilty (VAA) of $720.7 milion as of June 30, 2002
which represents a $436.8 millon increase in the UAAL since the previous actuaral calculation dated
June 30, 2001. The VAAL is the difference between total actuaral accrued liabilties of $3. 169 billon
and assets allocated to fuding of $2.448 bilion. The increase in the VAAL as of June 30, 2002, results
primarly from the lower than anticipated investment retu. The UAAL is amortized Over a 30-year
period, which sted July 1 , 1991, with each year s amortization payment reflected as a porton of the
percentage of payroll representing the employer s contrbution rate. As of June 30, 2002, there were 19
years remaiing in the amortization period. See " LITIGATION POTENTIALLY AFFECTING THE
GENERA FUNDS OF THE CITY- Other Litigations and Claims" for a discussion of a pending
litigation relating to the funding of the UAAL.

INSURANCE, CLAIMS, AND LITIGATION

(-.

Workers ' Compensation And Long- Term Disabilty

The City is self-insured for Workers ' Compensation and Long- term Disabilty. The City'
self-insued liabilty for Workers ' Compensation and Long- term Disability is accounted for in the Self
Insurance Fund. The Self Insurance Fund for Workers ' Compensation and Long- Term Disabilty is
supported by contrbutions from each of the City' s operating fuds. These contrbutions ar detennned
by multiplying an anually established rate by the gross saares payable from each of the City' s operating
funds. , As of June 30, 2002, there is a fud equity deficit in. the Self Insurance Fund of approximately
$29.3 milion. It is anticipated that individual clai settlements wil be fuded though paricipating
operating fund contrbutions subsequent to the fiing of a clai and prior to its settement.

Employee Group Health Insurance

Employee Group Health coverage is provided to employees and retirees by thrd par
group health insurance carers through an anual "cafeteria plan" selection process.

Public Liability Insurance

The City cares public liability insurance in the amount of $54 milion in excess of the
City s $1 milion self-insured retention. This means that the City may pay up to the first $1 milion in any
one insured pubJic liability loss and that insured losses above $ I millon and up to $54 miJion are paid by
the City' s public liability insurance. The City s public liability insurance is purchased in layers, jointly
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